
FISCAL NOTE

Bill #: SB422 Title: Revise school laws related to tuition
and special education

Primary
Sponsor:     Daryl Toews Status: Second Reading

___________________________________________         _________________________________________
Sponsor signature Date Dave Lewis, Budget Director  Date

Fiscal Summary
FY2000 FY2001
Difference Difference

Expenditures:
General Fund $0 $1,127,000

Revenue:
General Fund $0 $1,330,000

Net Impact on General Fund Balance: $0 $203,000

Yes     No Yes    No
X         Significant Local Gov. Impact X              Technical Concerns

   X       Included in the Executive Budget X          Significant Long-
                      Term Impacts

________________________________________________________________________________________

Fiscal Analysis

ASSUMPTIONS:
1. Under SB 422, a district’s acceptance of nonresident students will be mandatory only when a student is

placed in the district by a court or state agency.  The county of residence will continue to pay the amount of
tuition charged for state agency and court placements through a deduction from county equalization
revenues before those revenues are remitted to the state general fund.  An estimated 80 students will be
placed out of district by a court or state agency in FY 2000 at an average tuition cost of $2,500 per student
($200,000 annually).  Tuition is paid in the year following the student’s attendance from the general fund.

2. Based on historic data, it is estimated that 50 elementary and 70 high school students will attend school out
of state.  Under SB 422, the state per student payment to resident district tuition funds for elementary
students will be $1,364 and for high school students will be $1,909.  The cost of tuition ($202,000 annually)
for these students will to continue to deducted from the county equalization funds.
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3. Districts with students attending school out of state will levy local mills to pay the cost of tuition charged by

another state/province.  The rate of tuition paid will be negotiated between the resident district and the
state/province of attendance. The State per student payment for students attending school out of state will be
deposited in the district Tuition Fund and reappropriated to reduce local mills in the Tuition Fund in the
following year.

4. Under current law, direct state aid will be $271.768 million in FY2000 and $267.342 million in FY2001.
Special education payments will be $32.473 million per year in FY2000 and FY2001.  Guaranteed tax base
aid paid to school districts will be $116.272 million in FY2000 and $114.295 million in FY2001.

5. Currently tuition is a non-levy revenue source used to reduce the school district general fund BASE levy
and, consequently, the state guaranteed tax base subsidy for that levy.  Under SB 422 tuition receipts will
be used to reduce over-BASE levies in the district general fund.  Over-BASE levies will decrease in
districts that continue to receive tuition.  BASE levies and guaranteed tax base aid will increase. The
guaranteed tax base aid paid to school districts will increase to $115.223 million in FY2001.  This is an
increase of approximately $925,000 per year in FY 2001 and beyond. SB 422 does not affect direct state
aid or state special education block grants.

6. State collections from the elementary and high school county equalization levies will increase by $1.33
million in FY2001 and beyond.   These increased collections are generated from the elimination of the
deduction of out-of-county tuition for in-state students from the county equalization accounts.

FISCAL IMPACT:
FY2000 FY2001
Difference Difference

Expenditures:
Local assistance $0 $1,127,000

Funding:
General Fund (01) $0 $1,127,000

Revenues:
General Fund (01) $0 $1,330,000

Net Impact to Fund Balance (Revenue minus Expenditure):
General Fund (01) $0 $203,000

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:
1. Property tax levies will decrease in some “sending districts” each year beginning in FY 2001, and may

increase in districts that currently do not pay tuition for their students that attend school in another county.
2. Tuition paid by parents and other individuals to 45 “receiving districts” will decrease by $568,600

annually.
3. Over-BASE levies will decrease in “receiving districts”, while BASE levies will increase.
4. GTB payments to districts will increase by approximately $925,000 annually in FY2001 and beyond.


